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This pre-course is designed for incoming MBA students who have less of a finance background than the average student in their class.  The purpose of the pre-course is not to teach finance.  Rather, the aim is to ensure that all students, regardless of their academic and professional background, are fully prepared to learn MBA finance.  The pre-course is reverse-engineered to cover those things MBA students should know before starting the main finance course.  It is also extensively based on student feedback about what sort of pre-course knowledge would have made their life easier during the core MBA finance course.  The pre-course focuses on tools needed to complete assignments and in-class exercises during the main course, terminology and concepts needed to read and understand class materials, basic ideas needed to follow the lectures, and background knowledge needed to contribute meaningfully to in-class discussions.  It will allow students to keep up with their finance course from day one without having to neglect other courses, and it will enable students to be productive in group work.  The topics include understanding financial markets, institutions and securities, some statistics, economics, accounting, Microsoft Excel, and accessing financial data sources.  The level is appropriate for students with very little or no finance background.


In order to decide whether or not this pre-course is for you, please take the self-assessment test posted on RWorld.

The course will make use of the capabilities of Microsoft Excel. All students are expected to bring their own laptop computer to class and know how to connect to the Rotman wireless network. You will receive instructions for connecting to the wireless network at an Introduction to Computing and Laptop/Wireless Set-Up Session – please ensure that you attend one of these sessions before the Finance pre-course begins. 

There are no grades given for the pre-course, but it will be assumed that the materials have been fully understood, as the first year course will build on them. All materials for this course will be posted to http://www.rotman.utoronto.ca/david.goldreich/precourse2009/



Course Outline (Indicative only!):

1) Introduction, overview of MBA finance, the role of finance in the management process and management education

2) Overview of financial markets and functions; finance terminology
· Financial Functions (Banking, Corporate Finance, Trading, etc.)
· Financial Intermediation, Stock Market, Bond Market
· Financial Instruments (Stocks, Bonds, etc.)
· Corporate Finance Terminology, Capital Markets Terminology

3) Excel for Finance (very brief)
· Entering data, manipulating data, copying data, moving data, Simple functions
· Graphing data (stock price graphs, histograms, scatter plots)

4) Accounting for Finance (very brief)
· Reading a (simple!) Balance Sheet and Income Statement
· Calculating ratios
· Introduction to calculating cash flows for Finance Applications

5) Statistics for Finance (very brief)
· Average, Median, Mode, Standard Deviation, Variance, Covariance, Correlation
· Application to Stock Prices and returns

6) Math for Finance (very brief)
· Simple algebra for Finance (equations, fractions, two-equations with two unknowns)
· Graphs of functions
· Logarithms in Finance

7) Interest Rate Mechanics and Financial Planning
· Growth of money, compounding
· Computing Returns
· ‘Discounting’
· Growth Rates

8) Information Sources for Finance
· Corporate information
· Stock price data
· Financial market data
· Forecasts and economic data

9) Case

If you wish, you can read some finance-oriented books before classes start. Some useful materials include:

1. Financial Analysis With Microsoft Excel, Third Edition by Timothy R. Mayes, Todd M. Shank (available at www.amazon.com)
2. Financial Management: A Primer by Stephen Robert Foerster (available at www.amazon.com)
3. You can also visit the web page of Craig Holden to see if any of his materials pique your interest: http://www.spreadsheetmodeling.com
4. You can also buy the main course finance textbook and start reading the first chapters.
 
If you want to get a bit ahead of the game, I strongly recommend the book Random Walk Down Wall Street by Burton Malkiel – especially Parts 2 and 3.
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