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“The Masters in Financial Economics combines the rigorous deep thinking acquired from graduate 
study in economics with the state-of-the-art fi nancial expertise acquired from the #7 ranked fi nance 
group (Wall Street Journal World ranking). What better combination is there?”

LAURENCE BOOTH
Professor of Finance, Rotman School of Management 

“The MFE students are a pleasure to teach. They invariably ask the most challenging questions, bring 
‘real world’ issues to the classroom and strive to integrate theory and technique with practical 
applications.”

JAMES E. PESANDO
Professor of Economics, Department of Economics



Explore the new generation of fi nance 



c
S N d

Ke
N d

rT

−

SS N

( )
N dN d

−

0

1N

))dd

)
N dN dN dN d 1N ddN d

p
Ke

N
KK

S N

rT N

p
K

p
Ke

N
KK

(
)d−

SS N (
)

N
d

NN
dd

N
0S))dd

))dd

max

max

w w

p

f

p

w w

i

u p

r f

wi

w
w

1
2,w ww w,

1
2,w ww w,

1ww
2 1

2 2ww
2

(
)

w w,
(

)
w w

1
2,w ww w,,

=

(
)

i
fr

i
f

+ w
∑

σ

(( ii

σ
σσ

σ

σσ 2
2

1
2σσ 12

1 2

2+

⎡⎣⎡⎡

⎤⎦⎤⎤
/1 2

Profit

X1XX
XXX2XX

X3XX

STSS

Butterfly
 Spread Using Puts

Table of Contents

message from the director

students

program outline

core courses

electives

profi le

faculty

facilities

careers

networking

contact

internships

faqs

student exchange



In September of 1999, the Rotman School of Management and 
the Department of Economics combined efforts to initiate a pilot 
program, a premier professional graduate program at the Uni-
versity of Toronto.  The objective of the program was to achieve 
synergies in academic and professional education by merging 
the more practical and applied training provided by MBA Finance 
courses with the quantitative and analytical skills imparted by an 
MA in Economics. The pilot program was extremely well received 
by students and recruiters alike; it obtained full approval from the 
province of Ontario, and the university was granted the designa-
tion of Master of Financial Economics (MFE) for the Program in 
the spring of 2002.  Students in the Program follow a curriculum 
offering fl exibility in the choice of courses in Finance and Econom-
ics and can focus on areas of particular relevance to their career 
objectives in Financial Economics. 

Financial Economics requires strong analytical and quantitative 
training. The MFE Program combines the analytical core of the MA 
Program in Economics with a rigorous introduction to the areas 
of Risk Management, Corporate Finance, and Security Analysis 
through courses offered by the Rotman School of Management. A 
major strength of the Program is that students are taught to use 
the underlying concepts of Micro- and Macroeconomic Theory to 

understand how fi nancial markets operate. The Program’s combi-
nation of theoretical and applied courses provides a rich learning 
experience for students.

MFE students acquire the quantitative and qualitative skills need-
ed for analyzing fi nancial markets and products and fi nancial de-
cisions within fi rms.  They are well trained to handle a variety 
of tasks within the fi nancial industry and are eager to explore 
potential employment opportunities with you. We will be hosting 
a number of recruitment events that will provide you with the op-
portunity to learn more about the MFE program and to meet our 
students. We look forward to your participation.

Sincerely,

Varouj Aivazian             
Professor and Director,           
MFE Program
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“MFE graduates will be trained to understand the implications of international mar-
ket integration and the fundamentals associated with the valuation of securities 
in a market increasingly dominated by technology-based fi rms. They will have the 
analytical and quantitative skills required to meet the challenges faced in a rapidly 
changing marketplace.”

PETER PAULY
Associate Dean, Rotman School of Management 

“Brilliant, hard-working, mature and eager to add value - the MFE students that we 
hired had it all.  They made a great contribution, helping us to understand what our 
international peers do and what the current state of thinking is on various complex 
issues in our areas of interest.  They have certainly sharpened our competitive 

edge!

HALINA KALITA
Vice President, Capital Management

 RBC Financial Group
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MFE Applicant Statistics (2002 - 2005)

MFE Student Statistics



The Program



ECO 2061H 
Economic Theory 
Macroeconomics

ECO 2060H 
Economic Theory 
Microeconomics
 

ECO 2408H 
Econometrics for MFE Students    

ECO 2503H 
Financial Economics 
I for MFE Students

MGT 2306H 
Options & Futures Markets  

MGT 2300H 
Corporate Financing    

MGT2302H  
Security Analyst & Portfolio 
Management 

CORE COURSES
This course focuses on theories and techniques of decision-making by households and fi rms. It ex-
amines the problem of measuring economic welfare, and the merits and shortcomings of the market 
mechanism promoting it.  A basic element of the course is the precise analysis of quantitative     rela-
tionships. This course is designed primarily for M.A. students who do not wish to continue to the
Ph.D. program.
 
The objective of this course is to introduce students to the analysis of macroeconomics at the graduate 
level.  The course emphasizes applied issues, such as the potential role of stabilization policies and is 
designed primarily for M.A. students who do not plan to continue to the Ph.D. program. 

This course covers the development and application of statistical techniques in testing Economic 
Theory.   It focuses on parameter estimation and hypothesis testing within the framework of the clas-
sical linear regression model, and on the analysis of problems that arise when basic assumptions are 
violated.  Considerable attention is devoted to application of the techniques.

This course is designed to introduce students to key areas of Financial Economics. It  develops a theo-
retical foundation for the analysis of the valuation of fi nancial claims, the fi nancing and investment 
decisions of fi rms, and the effi  ciency of competitive markets in distributing investment 
capital among fi rms and in allocating the risk of return from investment among individuals. 

This course covers forward, futures, swap, and option contracts. It deals with how contracts work, how 
they are used, how they are valued, and how fi nancial institutions hedge their positions in  contracts. 
The topics covered include Black-Scholes pricing, the use of binomial trees, and delta-gamma-vega 
hedging.  

This course investigates the framework underlying corporate fi nancing decisions.   Among the prob-
lems analyzed are the capital structure of fi rms, the maturity structure of debts, dividend policies, 
share valuation models and alternative fi nancing strategies and instruments.

This course examines investment policies of individuals and institutions. Topics include security valu-
ation models, utility theory, effi  ciency of capital markets,  portfolio construction and performance 
measurement.
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Instead of wearing a power suit 
and working as a senior fi nan-
cial consultant in New York City, 
Nader Tehrani has dusted off his 
schoolbag and is busy cramming 
for his next assignment in Finan-
cial Economics.

Tehrani is one of 12 students en-
rolled in the new Master of Finan-
cial Economics program. Jointly 
run by the Department of Eco-
nomics and the Rotman School 
of Management, it is the only 
professional graduate program 
of its kind in North America. 

What makes the program so 
unique, according to Professor 
Greg Jump of Economics, one of 
the co-directors of the program, 
is its combination of Financial 
Theory and practical hands-on 
experience. “The stress on solid 
Economics foundations coupled 
with more Applied Finance and 
internships will help students 
gain a foothold in the fi nan-
cial industry immediately,” says 
Jump. Still in its infancy stage, 
the program hopes to double its 
enrolment if it can secure ade-
quate funding. 

Tehrani, who graduated with an 
Economics degree from Middle-
bury College in Vermont, en-
rolled in the Master’s program 
in order to advance his career in 
risk management. “From a prac-

tical point of view, I’m in good shape 
because I have fi ve years of experi-
ence but I was lacking the theory, 
and you need to have that in order 
to move up the ranks,” he says.

Students, most of whom have un-
dergraduate degrees in Econom-
ics, will learn the basics of Financial 
Theory over a period of 16 months 
which includes a summer intern-
ship. “It’s a great hybrid because 
you’re getting both the theory and 
the practical aspect of things,” says 
Tehrani. Graduates will be well 
poised to work in corporate fi nance 
fi elds ranging from portfolio analy-
sis to mergers and acquisitions. 

The summer internship was a big 
draw for John Ginis, but he says he 
chose the program for its empha-
sis on Finance. Ginis completed his 
undergraduate degree in Economics 
at U of T last year and is interested 
in pursuing a career in investment 
banking. “What’s great about this 
program is that from the fi rst year, 
they teach you principles of Finance, 
how to put together portfolios for 
clients, the kind of stuff you would 
expect a fi nancial adviser to know in 
the real world,” Ginis says. He also 
notes the program helps students 
put a résumé together and provides 
a list of companies to contact. “In 
the end, this program will allow me 
to get my Master’s and some work 
experience at the same time, which 
makes me that much more market-
able.”

Mergers and Acquisitions
Unique program combines theory and practice 
 

by Sue Toye / University of Toronto Bulletin



Varouj Aivazian, Ph.D. Ohio State
Director 
MFE Program
Corporate Finance, Law & Economics

Michelle Alexopoulos, Ph.D. 
Northwestern
Macroeconomics

Gordon Anderson, Ph.D. L.S.E.
Applied Econometrics

Laurence Booth, D.B.A. Indiana
Corporate Finance

Donald Brean, Ph.D. Toronto
International Finance

Jack Carr, Ph.D. Chicago
Monetary Economics

Luisa Fuster, Ph.D. Universitat 
Autonoma de Barcelona
Macroeconomics, Public Economics, 
Economics of the Family

Paul Halpern, Ph.D. Chicago
Investments

John Hull, Ph.D. Cranfi eld
Options and Futures

Gregory Jump, Ph.D. Michigan
Macroeconomics, Financial Economics

John Maheu, Ph.D. Queens
Financial Economics, Econometrics

Katya Malinova, Ph.D. Michigan
Financial Economics

Alex Maynard, Ph.D. Yale
Econometrics

Tom McCurdy, Ph.D. L.S.E.
International Finance

Angelo Melino, Ph.D. Harvard
Applied Econometrics

Andreas Park, Ph.D Cambridge
Micoreconomic Theory, Financial 
Economics

Peter Pauly, Dr. Rer. Pol. Hamburg
Macroeconomic Forecasting

James Pesando, Ph.D. Toronto
Macroeconomics

Joanne Roberts, Ph.D. Queen’s
Applied Microeconomic Theory

Adonis Yatchew, Ph.D. Harvard
Econometrics

Xiaodong Zhu, Ph.D. Chicago
Macroeconomics

 our faculty
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mfe lab              

fi nance lab

interacts with the global financial communi-

ty and its resources in a real-time setting. 

For training sessions, the Lab has 30 dual 

flat panel trading stations equipped with 

Reuters BridgeStation software and real-

time data feeds, a Bloomberg terminal, two 

projection screens, two Trans-Lux data walls 

and an integrated sound system. In addition, 

the Lab has a growing stock of applications 

software. For example, trading simulations are 

conducted using Carnegie-Mellon’s FTS pack-

age. Research databases include NYSEs TAQ, 

TSE (CFRMC), CompuStat, CRSP, and Datastream. 

The Finance Lab offers opportunities for 

training, teaching, research, and for prod-

uct and curriculum development. The  Lab 

provides a focal point for research and 

training in a range of financial disci-

plines, including Investment Strategy and 

Portfolio Management, Financial Engineer-

ing and Risk Management, Trading, and 

Analysis of the Microstructure of Markets. 

In recent years, world financial markets 

have grown exponentially in size and ex-

posure. With increasing globalization, mar-

ket and company development require rap-

id, accurate, and sophisticated in-depth 

analysis. To enhance its competitiveness 

in this environment, and to further its 

reputation for academic excellence, the 

Rotman School of Management has devel-

oped its own in-house Financial Research 

and Trading Lab. This high-tech facility 

ables students, faculty and staff to in-



Rima Abboud
MFE Class of 2005
Consultant/Auditor
Business Risk Services Dept.
Ernst & Young

Michael Barman
mfe class of 2005
analyst
investment banking
Canaccord Adams

Eric Benner
mfe class of 2005
investment analyst
ontario teachers’ pension plan

Alexa Blain 
MFE Class of 2005
Business Analyst
Macquarie North America ltd

Adam Bulley
MFE CLASS of 2004
Associate, Debt capital markets
CIBC World Markets

ding ding
mfe class of 2006
econometrician
treasury risk management
cibc

Nathan Frogley 
MFE Class of 2005
Equity Derivatives Analyst
td securities

John Ginis
MFE Class of 2004
retail analyst, 
retail asset management group
Morguard INvestment Ltd.

Daniel Goldberg
MFE class of 2005
analyst
National Bank Financial

Meny Grauman
MFE CLASS OF 2003
Economist
Scotia Capital Markets 

Andrew Heald
MFE class of 2005
market risk analyst
market risk operations
TD securities

Jimmy Hong
MFE class of 2005
Senior Analyst
Bank of Montreal

Frank Ieraci
MFE class of 2005
Assistant Portfolio Manager
Ontario Teachers’ Pension Plan

Vjosana Klosi
MFE class of 2004 
Research Analyst
Cougar Global Investment MgMT

Jeff Lines
mfe class of 2006
sales and trading associate
td Securities

Jason Mann
MFE Class of 2005
Analyst
Alternative Investments
Freestone Capital Management

paul mastrodicasa
mfe class of 2006
institutional equity associate
rbc Financial group

Albert Ngo
MFE class of 2005
investment banking analyst
Bank of america securities

Maksym Padalko
MFE class of 2004
trader
Bank of Canada 
foreign reserves management

Derek Parkin
MFE Class of 2003
Economist
Ministry of Public 
Infrastructure Renewal

pradyut pratap
mfe class of 2006
investment analyst
BMO financial group

Svetlana Radan
MFE CLASS OF 2003
Manager
Capital Management
RBC Financial Group 

Hitesh rathod
mfe class of 2006
investment analyst,  Associate, 
Resource Group
Middlefield Capital Corporation
Hitesh Rathod

Ivana Rupcic
MFE Class of 2003
Economist
RBC Financial Group

Danilo Simonelli 
MFE Class of 2005
assistant portfolio manager
Emerging Markets Fixed Income
Ontario Teachers’ Pension Plan

     RISK MANAGEMENT                       EQUITY RESEARCH

         MARKET RESEARCH                       FINANCIAL MARKETS

         PORTFOLIO MANAGEMENT        ASSET MANAGEMENT

                              INVESTMENT BANKING                SALES AND TRADING

                     DEBT RESEARCH                             DERIVATIVES & 
                                         COMMODITIES

                     ECONOMICS 

noureen shah
mfe class of 2006
market risk associate
td securities

Bradley Spruin
mfe class of 2006
investment analyst
National bank financial 

mark styles
mfe class of 2006
investment analyst
westwind partners

Kanako Tung
mfe class of 2006
Analyst, global risk 
management
Scotiabank

Karen Zeng
MFE CLASS OF 2004
Analyst, Risk Management
CIBC World Markets

 c
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             EVENTS

 Previous Guest lecturers from Industry: 
 
 Income Trusts and Shareholder Taxation:
 Getting it Right
  Jack Mintz, president and CEO, C.D.  
  Howe, Professor of Economics and 
  Finance, Rotman School

 Investment Strategies in a Bear Market
  Karen Shoffner, Executive VP, Castellum
              Capital Management
  Eric Kirzner, John H. Watson Chair in Value  
                          Investing, Professor of Finance, Rotman  
                          School
  Richard Croft, Investment Counselor,
  Portfolio Manager, R.N. Croft Financial
  Group Inc.

 Michael Berkowitz Lecture Series: 
  

 Art as an Investment? What have we learned
  Jim Pesando, Professor of Economics
  University of Toronto
            
             The Equity Premium Puzzle: Where do we stand  
             now? 
                         Angelo Melino, Professor of Economics
                         University of Toronto

STUDENT RESOURCES

 Master of Financial Economics Student Association (MFESA)

 Alumni Job Search Seminars

 Masters of Financial Economics computer lab 

 Quarterly Social Events with former  MFE alumni
 
 Rotman Career Centre Network
 
 Rotman Webportal

 Career Services Events

 Career Luncheon with John Crean



Contacts 

TEMPORARY LOCATION (until 2008)

Program Coordinator
Jennifer Liang
Master of Financial Economics Program
University of Toronto
100 St. George Street SS4082
Toronto, Ontario M5S 3G7 
T: 416.978.8623
F: 416.978.6713
E: fineco@chass.utoronto.ca 

Director
Master of Financial Economics Program
Professor Varouj Aivazian
University of Toronto
100 St. George Street SS4083
Toronto, Ontario M5S 3G3
T: 416.978.2375
E: varouj.aivazian@utoronto.ca 

Director
Graduate Studies
Professor Dwayne Benjamin
University of Toronto
100 St. George Street SS4066
Toronto, ONTario M5S 3G3
E: dwayne.benjamin@utoronto.ca
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2004 Summer Internships

Alexa Blain
Summer analyst
Investment banking
Macquarie north America

Daniel Goldberg
Business Analyst
Performance Enhancement 
Program
BMO Financial Group

Eric Benner
Summer Intern
Quantitative Investments
Ontario Teachers’ Pension Plan

ALbert NGO
Summer intern
Financial Markets Department, 
Foreign Reserves Management 
Division
Bank of Canada

Danilo Simonelli
Business Analyst
Corporate treasury
RBC Financial Group

Iris Chan
actuarial Analyst
Affinity markets
Manulife Financial

Frank Ieraci
summer intern
Global active equities
Ontario Teachers’ Pension 
Plan

Andrew Heald
Auditor
internal audit & corporate 
security
cibc

Jason Mann
Summer Intern
Strategic Planning Group
RBC Financial group

Michael Barman
Financial analyst
Wise Capital Management

nathan frogley
research analyst
ministry of 
public infrastructure 
renewAl (PIR)

Dennis Chan
research analyst
ministry of public 
infrastructure renewal (PIR)

Rima Abboud
summer intern
Business advisory services de-
partment
ernst & Young (dubai)

Daniel Lee
summer associate
Amcap Securities

jimmy hong
analyst
university of Toronto asset 
management (UTAM)

2005 Summer Internships

jason Au
Risk Analyst
TRading Risk Management
CIBC 

Ding DIng
Summer Analyst
Retail Risk Management
CIBC

Jeffrey MAthew Lines
Sales and Trading Associate
Sales and Trading
TD SEcurIties

Paul Mastrodicasa
Research Analyst
Equity and TRading 
RBC

Hitesh RAthod
Analyst
University of Toronto
Asset Management

Noureen Shah
research analyst
ministry of public 
infrastructure renewAl (PIR)

Bradley Spruin
Summer Analyst
Investment Banking
National Bank FInancial

Mark Styles
Business Analyst
Corporate treasury
RBC Financial Group

Kanako Tung
Analyst
Public Markets and INvestment 
Department
CPP investment board

2006 Summer Internships

ryan Bohren
Quantitative Analyst
Connor, Clark and Lunn

Lois Sui Na chan
summer intern
Wealth Management (LA)
ubs financial services inc.

Elisa huai hsuan Chiu
Associate
Proprietary Trading
Fixed Income
TD SEcurIties

Christina Chung 
analyst
corporate finance department
Desjardin securities

gorica djeric
summer intern
vOLATILITY AND STRATEGY
Ontario Teachers’ Pension Plan

ANISH GOORAH
SUMMER ASSOCIATE
Analytics, Strategic Investment 
Research
OXFORD PROPERTIES

Jason Hanna
Quantitative analyst
Integrated Supply and Trading
BP Canada Energy 

tina hui ping lee 
summer analyst
Charles river associates 
international (CRAI)

Yi Luo
summer intern
Asset Mix and Risk
Ontario Teachers’ Pension Plan

2006 Summer Internships

matthew Munzar
Trader
Sales and trading
BMO Financial Group

Ivan Pelipenko
summer intern
Emerging Markets Fixed In-
come
Ontario Teachers’ Pension 
Plan

WILSON POON
ANALYST
RISK MANAGEMENT
TD SECURITIES

KELLY sARMIENTO
research ANALYST  (AIRB)
ALBERTA Finance

Olivier Ruta
Analyst, investment banking
Merrill Lynch

Charl rossouw
Summer Analyst
Research and Risk
CPP Investment board

yin xu
summer intern
foreign exchange & 
Commodities 
Ontario Teachers’ Pension 
Plan

Andrew Yang
Summer intern
Portfolio Management
CPP Investment board

Angela Zhu
summer intern
Marret Asset Management



Q.         What type of candidates do you accept into the MFE 
             program?
A.         Every year the MFE program admits a select group of 
             students who have demonstrated academic 
             excellence in undergraduate courses in Economics,  
             Mathematics and Statistics. Students from a variety of
             backgrounds, including Commerce, Economics, 
             Engineering, Computer Science and General Science  
             are enrolled in the MFE program. 
 
Q.         What can an MFE student offer the private and public
              sector?
A.          Today we fi nd Finance faculty teaching within 
              Economics Departments and economists within the 
              Finance groups of business schools.  The University of 
              Toronto certainly falls within this rubric – indeed this is a 
              strength upon which the MFE Program is built.  The 
              anaytical and practical skills that students take 
              away from this program will allow them to make 
              signifi cant contributions within a broad range of career 
              opportunities in the Financial Services sector.  It is 
              expected that students in the program will pursue 
              careers in Portfolio Analysis, Security Valuation, Risk 
              Management, Corporate Financing, Mergers &             
              Acquisitions, or International Finance.  It is also 
              expected that a number of these highly qualifi ed 
              students will choose to continue their education, either 
              academically in a Ph.D. program in Economics,
              Finance or Financial Economics, or professionally in an 
              MBA program.  
 

Q.  What makes the MFE program unique? 
A  The MFE program at the University of Toronto fi lls a niche between our joint undergraduate 
              and Ph.D. offerings.  The program was initially conceived to fi ll a growing demand for 
              Finance-related courses within the MA Program in Economics.  
  It is unique in North America in that it is the fi rst such program to provide students with 
              both a broad understanding of Financial Theory and the Economics framework upon which 
              that theory is based, together with an applied experience working within a fi nancial 
              institution.  The rapidly developing fi nancial market system requires individuals who have 
              the training to understand the implications of international market integration and the 
              fundamentals associated with the valuation of securities in a market increasingly dominated 
              by technology-based fi rms.  This program provides students with the necessary analytical 
              and quantitative skills to meet these challenges in a rapidly changing marketplace.  

FAQS
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The Masters of Financial Economics Program offers in conjunction with the 
Toronto International Student Exchange (ISXO) a number of exchange 
programs for second year MFE students.   Students must obtain fi nal ap-
proval for the exchange and course selections from the Director.  Limited 
positions are available and students must meet language requirements if 
applicable.

Some exchanges in addition to academic resources, offer access to the 
university’s internship offi ce.  Student may work together with the intern-
ship offi ce to secure positions after their semster abroad.  

Information on the ISXO and the University of Toronto exchange program 
can be found at the application offi ce or online at: 

ISXO offi ce is located at:
Internatonal Student EXchange Offi ce
Koffl er STudent Services Centre
214 College Street, Room 202
Toronto, ON m5T 2Z9
(416) 946-3138
student.exchange@utoronto.ca
www.utoronto.ca/student.exchange 

Faculty Approved ISXO Exchange program include:
University of Paris-Dauphine
University of Hong Kong
University of Manheim
National University of Singapore
University of Melbourne
University of New South Wales



Master of Financial Economics Program
University of Toronto
Department of Economics
150 St. George Street
Toronto, ON  M5S 3G7
http://www.economics.utoronto.ca/mfe


