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= Why inequality is an issue in Canada

= Future shock: strategies that worked in the past can’t
help as much in future

= Understanding what kinds of finance can mitigate
growing inequality now



= Falling Labour Share of
GDP

= “The Game Is Rigged”

Trump Brexit
= |s Canada
“exceptional”?
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Total Compensation of Employees Household Spending as % of GDP
Canada 1961 - 2017, Quarterly

(Wages and Salaries + Employers' Social Contributions)

as % of GDP

Canada 1961-2017, Quarterly

Total Compensation

50.7%

Wages and Salaries
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Inequality, Measured by the Gini Coefficient After-Tax Income Polarization (P90:P10 Ratio),

Adjusted for Household Size, Three Measures of Income Canada and Ontario. Non-Seniors. 1976-2015
Canada, 1976-2015 30 - ? )
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u 1990: 50% Average Individual Income

City of Toronto, 1990 and 2015

of census tracts
were middle income

= 2015:49%
of census tracts
were low income

Census Tract Average Income Status

- I IO f - Low Income ‘ Middle Income High Income
nequality o e e e

49% of CTs 29% of CTs 22% of CTs

opportunity shaped
by inequality of outcome
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Employment Rate

Men and Women, 25-44
Canada 1976-2017

57% increase in 25-44 year old
women's employment rate over
past 40 years

Men Women
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Figure 2.7
Demographic dependency ratio, observed (1921 to 2013) and projected (2014 to 2063) according to the medium-growth (1)
scenario, Canada

per 100 personsaged 15to 64

Observed Projected

Personsaged&5and over

mPersonsaged 14 and under

1931 1941 15 196 i f 3 01 201

Note: The demographic dependency ratio is the number of persons aged 14 and under or 65 and over per 100 persons aged 15 to 64 years.
Source: Statistics Canada, Demography Division.
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= Fortin et al.s Quebec
study shows “in 2008
each of daycare
subsidy paid out by the
Quebec government
generated a return of

for itself and a

windfall of for the
federal government.”

Investments and Returns
from 4 Programs

Established Returns on Investment from
Research-Based Early Childhood
Programs for Every Dollar Invested

[ Perry Pre-School Project ~ [J Chicago Parent-Child Centers
0 Elmira PEIP [ Abecedarian Project
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Treatment-as-usual (TAU) compared to those receiving
Housing First interventions (HF) on health outcomes

All Inpatient Hospitalizations Addiction Treatment

Number of Days
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Federal Revenues and Program Expenses
% of GDP, Canada, 1966-67 to 2022-23f

14.5%f in 2022-23
$22.5B more
revenues ifat
1966-67 levels

2017-18:

13:6%fin 2022-23
$17.5B more
expenses if at

100 1966-67levels
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Sources: Fiscal Reference Tables 2017, Table 2; Budget Plan 2018, Table A2.6
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* Inequality affects macro-economic outcomes and
can no longer be offset just by micro initiatives.

= How labour markets evolve is more critical to
macro outcomes than how financial markets
evolve.

= Public finance plays a bigger role in offsetting
inequality-induced slowdowns than capital/credit
markets. Fiscal policy > monetary policy?
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Thank you for your time.



